HOW STRONG IS BRITAIN ?
1913 was by far the best of the pre-war years. Tramp
shipping, which earned record sums during the war
and in the years immediately after it, did not do so well
later, but up to 1928 it had no very great reason to
complain.
However, even in these years of prosperity there was
one important difference, and afterwards it made itself
felt to an increasing extent. Shipbuilding costs and
wage rates had considerably increased, and the financial
situation of the big shipping companies was greatly
affected because a much larger capital sum was neces-
sary for the running of the same tonnage. The
capital of 28 typical British shipping lines in 1930 was
five times as great as in the period between 1909 and
1913. Since then it has been considerably reduced,
but it is still three times as big as it was before the war.
This increase of capital means that the shipping
companies must earn considerably more than they did
before the war if they are to meet all their obligations.
In 1931 the great set-back arrived, and the tramp
trade was even worse hit than the ordinary shipping
lines. The world economic crisis greatly decreased
world trade whilst at the same time world shipping
tonnage increased, and many countries were compelled
to subsidize their shipping lines in order to keep their
flags flying on the high seas at all. The tendencies to
economic self-sufficiency which had already hit Great
Britain so hard took the form of government subsidies
in the shipping world, and a certain discrimination was
also practised, i.e. demands were made, and are being